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- The MAILING DATE of this communication appears on the cover sheet with the correspondence address ~ 
Period for Reply 



A SHORTENED STATUTORY PERIOD FOR REPLY IS SET TO EXPIRE 3 MONTH(S) FROM 
THE MAILING DATE OF THIS COMMUNICATION. 

- Extensions of time may be available under the provisions of 37 CFR 1 .136(a). In no event, however, may a reply be timely filed 
after SIX (6) MONTHS from the mailing date of this communication. 

- If the period for reply specified above is less than thirty (30) days, a reply within the statutory minimum of thirty (30) days will be considered timely. 

- If NO period for reply is specified above, the maximum statutory period will apply and will expire SIX (6) MONTHS from the mailing date of this communication. 

- Failure to reply within the set or extended period for reply will, by statute, cause the application to become ABANDONED (35 U.S.C. § 1 33). 
Any reply received by the Office later than three months after the mailing date of this communication, even if timely filed, may reduce any 
earned patent term adjustment. See 37 CFR 1.704(b). 

Status 

1 )S Responsive to communication(s) filed on 17 December 2002 . 
2a)D This action is FINAL. 2b)K This action is non-final. 

3) D Since this application is in condition for allowance except for formal matters, prosecution as to the merits is 

closed in accordance with the practice under Ex parte Quayle, 1935 CD. 1 1 , 453 O.G. 213. 

Disposition of Claims 

4) ^ Claim(s) 1-18 and 43-56 is/are pending in the application. 

4a) Of the above claim(s) is/are withdrawn from consideration. 

5) D Claim(s) is/are allowed. 

6) [3 Claim(s) 1-18 and 43-56 is/are rejected. 

7) D Claim(s) is/are objected to. 

8) D Claim(s) are subject to restriction and/or election requirement. 

Application Papers 

9) D The specification is objected to by the Examiner. 

10) D The drawing(s) filed on is/are: a)D accepted or b)D objected to by the Examiner. 

Applicant may not request that any objection to the drawing(s) be held in abeyance. See 37 CFR 1.85(a). 
Replacement drawing sheet(s) including the correction is required if the drawing(s) is objected to. See 37 CFR 1.121(d). 

1 1) D The oath or declaration is objected to by the Examiner. Note the attached Office Action or form PTO-152. 

Priority under 35 U.S.C. § 119 

12) D Acknowledgment is made of a claim for foreign priority under 35 U.S.C. § 1 19(a)-(d) or (f). 
a)D All b)D Some * c)Q None of: 

1 .□ Certified copies of the priority documents have been received. 

2. Q Certified copies of the priority documents have been received in Application No. . 

3. D Copies of the certified copies of the priority documents have been received in this National Stage 

application from the International Bureau (PCT Rule 17.2(a)). 
* See the attached detailed Office action for a list of the certified copies not received. 



Attachment(s) 

I^^NoUce of References Cited (PTO-892) 

2) O Notice of Draftsperson's Patent Drawing Review (PTO-948) 

3) □ Information Disclosure Statement(s) (PTO-1449 or PTO/SB/08) 

Paper No(s)/Mail Date . 



4) □ Interview Summary (PTO-413) 

Paper No(s)/Mail Date. . 

5) CH Notice of Informal Patent Application (PTO-152) 

Other: See Continuation Sheet. 
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■ Application/Control Number: 10/005,609 Page 2 

Art Unit: 3624 

DETAILED ACTION 

Claim Rejections - 35 USC § 101 

1 . 35 U.S.C. 1 01 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of 
matter, or any new and useful improvement thereof, may obtain a patent therefor, subject to the 
conditions and requirements of this title. 

2. Claim 53 is rejected under 35 U.S.C. 101 as non-statutory. 

Claim 53 is rejected under 35 U.S.C. 101 as non-statutory. A computer-readable 
medium encoded with a data structure must positively recite in the body of the claim at 
least one recitation defining structural and functional interrelationships between the data 
structure and the computer software and hardware components (a useful, concrete and 
tangible result produced) that the computer uses the medium for. This permits the data 
structure's functionality to be realized, as more than a manipulation of an abstract idea 
[in re Wamerdam, 33 F.3d 1354; 31 USPQ2d 1754 (Fed. Cir. 1994)]. 

In this particular case the program instructions are not recited as embodied on 
the medium only that program instructions are "for enabling". 
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Petition re Drawings 

3. The petition under 37 CFR 1 .84 (a)(2) to accept color drawings (figures 13 
through 22) is hereby made final. 



Claim Rejections - 35 USC § 103 



4. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for 



all obviousness rejections set forth in this Office action: 



(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 



5. Claims 1-2, 8, 10-18 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Kitchen et al in view of Silverman et al (083). 

Kitchen et al discloses a system for facilitating trading two items from the 
group of items comprising commodities and financial instruments. The system 
includes: at least two agents that want to trade the items and a trading channel 
between the two agents allowing for the execution of trades (para 0014), flow limits 
on the traded items and on any underlying instruments to be exchanged upon 
settlement of the traded items (para 0016) and a central computer coupled to the two 
agents, said computer adapted to convey current tradable bid and offered prices and 
sizes subject to the agent's flow limits ( fig 20). The central computer updates the 
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current tradable information after each trade ( para 0138). Affix dates and time 
stamps on trade orders posted by the agents are present (fig 5). 

Kitchen et al does not disclose conveying to each agent individualized current 
tradable bid and offered prices and sizes subject to that agent's flow limits. 

Silverman et al (083) discloses conveying to each agent individualized current 
tradable bid and offered prices and sizes subject to that agent's flow limits (col 2, lines 
39-63). 

It would have been obvious to one with ordinary skill in the art to include 
conveying to each agent individualized current tradable bid and offered prices and sizes 
subject to that agent's flow limits because Silverman et al (083) teaches the importance 
of credit availability for all parties in a trade (col 2, lines 39-63). 

6. Claim 3-4 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Kitchen et al in view of Silverman et al (083) as applied to claims 1 above, and further 
in view of Feilbogen (045) et al. 

Kitchen et al in view of Togher et al does not disclose agents as being credit- 
extending or non-credit-extending. 
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Feilbogen et al discloses agents as being credit-extending or non-credit- 
extending (para 0004). 

It would have been obvious to one with ordinary skill in the art to include to 
Kitchen et al agents as being credit-extending or non-credit-extending because 
Feilbogen et al discloses parties of both types involved in trading (para 0018). 

7. Claim 5-7 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Kitchen et al in view of Silverman et al (083) as applied to claims 1-2, 8, 10-18 above, 
and further in view of Wilton et al. 

Claim 9 is rejected under 35 U.S.C. 103(a) as being unpatentable over Kitchen 
et al in view of Togher et al in further view of Wilton et al. 

Kitchen et al in view of Silverman et al (083) does not disclose the recitations of 
claims 5-7. Kitchen et al in view of Silverman et al (083) also does not disclose the 
credit-extending and non-credit extending agent relationships as recited in claim 9. 

Wilton et al discloses credit-extending agents relationships to non-credit 
extending agents (col 5, lines 12-30). 
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It would have been obvious to one with ordinary skill in the art to include credit- 
extending agents relationships to non-credit extending agents as recited in claims 5-7 
and 9 because Wilton teaches at credit extending agents may have multiple 
relationships with others such entities (col 5, lines 15-25). 

8. Claims 43-55 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Kitchen et al in view of Silverman et al (083) further in view of Neyman et al in 
further view of Mandler et al. 

Kitchen et al in view of Silverman et al (083) discloses what is described in 
the pervious rejections. There is further disclosed to Kitchen et al displaying a 
custom limit orders. 

Kitchen et al in view of Silverman et al (083) does not disclose multi-hop 
trading limits between agents or graphing a network comprising nodes representing 
agents. 

Neyman et al discloses multi-hop trading limits between agents (para 0019) 
utilizing an algorithm (para 0064) and graphing a network comprising nodes 
representing agents (figs 4-7). 
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It would have been obvious to one with ordinary skill in the art to include 
multi-hop trading limits utilizing an algorithm between agents to because Neyman et 
al discloses multi-hop trades as facilitating credit limitations of traders (para 0006). 

It would have been obvious to one with ordinary skill in the art to include 
graphing a network comprising nodes representing agents because Neyman et al 
discloses the importance of nodal relationships in trading (para 0061 and 0062). 

Kitchen et al in view of Silverman et al (083) further in view of Neyman et al do 
not disclose credit bridges between agents. 

Mandler et al discloses credit bridges between agents (col 1 , lines 23-31 ; col; 
col 8, lines 37-45). 

It would have been obvious to one with ordinary skill in the art to include 
bridging agents because Mandler et al teaches routine to provide credit to entites in 
trading (col 1, lines 23-31). 

Response to Arguments 

9. Applicant's arguments with respect to claims of record have been 
considered but are moot in view of the new ground(s) of rejection. 



Application/Control Number: 10/005,609 
Art Unit: 3624 



Page 8 



Conclusion 



10. Any inquiry concerning this communication or earlier communications from 
the examiner should be directed to Alain L. Bashore whose telephone number is 703- 
308-1884. The examiner can normally be reached on about 7:00 am to 4:30 pm 
(Monday thru Thursday). 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on 703-308-1065. The fax phone number for 
the organization where this application or proceeding is assigned is 703-872-9306. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 




Alain L. Bashore 
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Facsimile transmission 
Confidential 



Date: January 21, 2004 



Client-Matter No.: 22593-06028 



Name 


Fax No. 


Phone No. 


Examiner Alain L. Bashore 
Group Art Unit 3624 
USPTO 


(703) 746-7353 





From: Edward J. Radio Phone: (650) 335-7142 

Re: U.S, Patent Application. Serial No. 10/005,609 



Number Of Pages with Cover Page: 5 Original Witt Not Follow 



Message: 



Please see attached. 



CAUTION - CONFIDENTIAL 

THE INFORMATION CONTAINED IN THIS FACSIMILE MESSAGE IS PRIVILEGED AND CONFIDENTIAL 
INFORMATION INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY NAMED ABOVE OR THEIR 
DESIGNEE. IF THE READER OF THIS MESSAGE IS NOT THE INTENDED RECIPIENT, YOU ARE HEREBY 
NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION OR COPY OF THIS COMMUNICATION IS STRICTLY 
PROHIBITED. IF YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR PLEASE IMMEDIATELY NOTIFY 
US BY TELEPHONE AND RETURN THE ORIGINAL MESSAGE TO US AT THE ABOVE ADDRESS VTA THE U.S. 
POSTAL SERVICE. THANK YOU. 

IF YOU DO NOT RECEIVE ALL OF THE PAGES, OR IF THEY ARE NOT CLEAR, 
PLEASE CALL NlfBlA MORAD AT (650) 943-5374 AS SOON AS POSSIBLE. 
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IN THE 



UNITED STATES PATENT AND TRADEMARK OFFICE 



APPLICANTS : 

SERIAL NO. : 
FILING DATE: 
TITLE: 
EXAMINER: 



Arman Glodjo, Nathan D. Bronson, and Scott E. 
Harrington 

10/005, 609 

November 7, 2001 

Global Electronic Trading System 
Alain L. Bashore 



GROUP ART UNIT: 3624 

ATTY. DKT. NO. : 22593-06028 



CERTIFICATE OF TRANSM1TTION BY FACSIMILE 

I hereby certify that this correspondence is being sent to Examiner Alain L. Bashore via facsimile at 
(703) 746-73^ on ^ daTe shown below 
Dated: 



ify that this correspondence is being sent to Examiner Alain L. Bashore via facsimile 
1 53 on the date shown below: , , X s\ f\ /) /Y) 

V n ~ Edward J. Radio, Reg No.: 26,793 " 



COMMISSIONER FOR PATENTS 

P.O. BOX 1450 

ALEXANDRIA, VA 22313-1450 

SUMMARY OF INTERVIEW 

SIR: 

This application is subject to accelerated examination, a 
Petition to Make Special having been granted on January 21, 2003. 

Applicants wish to thank Examiner Bashore for the courtesy 
he extended to Applicants Arman Glodjo and Nathan Bronson and to 
the undersigned during the interview that was conducted on 
January 5, 2004. Applicant Bronson was physically present with 
Examiner Bashore at the USPTO during the interview, while 



1 
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• * 

Applicant Glodjo and the undersigned participated via telephone 
conference call . 

Claims 1-18 and 43-56 were discussed during the interview. 
Specifically, Applicants and their attorney discussed the recent 
amendments they had made in their Amendment A mailed to the USPTO 
on December 15/ 2003 . 

The Examiner questioned whether the word "individualized" 
that is now recited in claims 1-18 , 43-52, 55, and 56 adequately 
distinguishes over the Kitchen reference with respect to his 
rejection of claims 1-4 , 8, and 10-18. Applicants believe that 
this word does provide adequate distinguishment . The only 
independent claim in this set of rejected claims, claim 1, 
recites that each agent receives "individualized current tradable 
bid and offered prices and sizes subject to that agent's flow 
limits " (emphasis added) . There is no suggestion in Kitchen that 
the bid and offer prices seen by Kitchen's counterparties are 
subject to the counterparty's flow limits. In Kitchen , every 
counterparty sees the exact same bid and offer prices for the 
product being sold; flow limits are not taken into account. 
Kitchen paragraph 0016. 

The Examiner also questioned whether claims 43-55 as amended 
adequately distinguish over the multi-hop trading shown in 
Neyman . The answer to this question is "yes". Neyman does not 
suggest: credit bridging, to which all of amended claims 43-55 are 
limited. Credit bridging is defined in the present specification 

2 
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as follows: "Credit -extending agents 5 that allow the central 
computer 1 to utilize a portion of their trading channels 3 to 
allow other agents 2 to trade with each other are referred to as 
'credit-bridging agents' 5." Specification page 9, lines 1-4. 

Credit bridging as used in the present application is not a 
passive concept. It is an active concept. Credit bridging can 
enable trading to occur between agents not having credit 
relationships, by means of the credit bridge enabling a virtual 
line of credit between the agents . The credit bridge "bridges" 
credit between two agents than do not have a credit line with 
each other by allowing one agent to trade with another agent 
"virtually". Each agent trades with the credit bridge, with the 
credit bridge having two trades that offset each other. Each 
agent is then able to see and deal on a price posted by the other 
agent subject to flow limits from each agent to the credit 
bridge. Therefore, it is as if the two agents had a line of 
credit to each other, although it is virtual: they trade only 
with the credit bridge, with the credit bridge having two trades, 
one with each agent . 

In Neyman , if trading agent A has no credit with trading 
agent B, the trade cannot take place. If these agents were 
instead trading using Applicants' invention, the trade might take 
place depending upon the current trading limits in the network. 

Applicants believe that this application is in condition for 
allowance of all claims herein, claims 1-18 and 43-56 as amended, 

3 
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and therefore an early Notice of Allowance is respectfully 
requested. If the Examiner disagrees or believes that, for any 
other reason, direct contact with Applicants 1 attorney would help 
advance the prosecution of this case to finality, he is invited 
to telephone the undersigned at the number given below. 



Fenwick & West LLP 
Silicon Valley Center 
801 California Street 
Mountain View, CA 94041 
(650) 335-7142 

cc: A. Glodjo (w/encl.) 



Respectfully submitted, 




Attorney for Applicants 
Reg. No. 26,793 



22593/0602&/DOCS/1 406078-1 



4 

PAGE 515 1 RCVD AT 1/21/2004 6:31:31 PM [Eastern Standard Time] ' SVR:USPT0«EFXRf -2/0 ' DN!S:7467353 1 CS1D:6509385200 * DURATION (mm-ss):01-20 



